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Searching for direction

- The STI has fallen into a consolidation pattern since the 14th of March,

  and is currently trapped within its 50 and 100-day moving averages.

- The recent rebound for the STI is accompanied by relatively low and

  declining traded volume. These indicate that the current price rebound

  may not be sustainable, as investors seem unwilling to commit their funds

  until the market has established a firmer footing.

- We also observe that the recent advance to decline ratio (ADR) of the

  index member stocks on a weekly basis has been relatively low. The

  recent ADRs are volatile, and there is no sign of a sustained rise in ADR

  to reaffirm the emergence of a sustainable uptrend for the STI. We expect

  this ambivalence in the market to continue for a while longer (refer to

  chart 1).

- The volatile ADR, low traded volume and the current downtrend of the 10-

  day moving average signal a current downside bias for the STI.

- Based on our previous quantitative analysis (6th of March), we maintain

  our 15% correction target from the peak at 3,316.22. This would have

  placed the bottom of the correction close to the upper band limit of our

  forecasted support zone of 2,700-2,800. The immediate resistance level

  for the STI remains at 3,220 (refer to chart 2).

Key Singapore Indices

Close Chg % Chg

STI 3113.4 45.6 1.5

Sesdaq 166.6 3.2 2.0

Finance 2306.2 18.9 0.8

Property 1350.8 32.6 2.5

Electronics 122.0 0.7 0.6

Vol (m) 1095.3 -55.0 -4.8

Val (S$m) 1114.3 -166.0 -13.0

World Indices

Close Chg % Chg

Dow Jones 12,226.2 115.8 1.0

Nasdaq 2,394.4 21.8 0.9

S&P500 1,402.1 15.1 1.1

FTSE 6,189.4 58.8 1.0

KLCI 1192.2 10.0 0.8

Hang Seng 19,266.7 313.2 1.7

Nikkei 17009.6 265.4 1.6

SET 669.1 -1.9 -0.3

KOSPI 1443.4 15.5 1.1

TWSE 7,737.5 17.7 0.2

Market Statistics (SG)

STI 52-week range           2277.9  3316.2

No. of gainers 437

No. of losers 241

No. of unchanged -

REFER TO PAGE 2 FOR CHARTS 1 & 2.
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Data source: Telequote

Chart 1: STI Advance/Decline Ratio vs Price (Weekly)

Chart 2: Straits Times Index (Daily price chart)

Data source: Bloomberg

 
ADV/DCL Ratio vs STI Price
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200 day MA
1

100 day MA

2,666.33

50 day MA

2,277.91

SUPPORT ZONE  2,700 - 2,800

2

MID- YR 07 TARGET  -  3,350

RESISTANCE  3,220

3

10 day MA

.STRAITS TIME IDX (3,070.11, 3,118.49, 3,068.98, 3,113.39, +44.6399)
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SHAREHOLDING DECLARATION:

The analyst/analysts who wrote this report holds NIL shares in the above security.

RATINGS AND RECOMMENDATIONS:

OCBC Investment Research’s (OIR) technical comments and recommendations are short-term and trading oriented.
However, OIR’s fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month investment
horizon. OCBC Investment Research’s (OIR) Buy = More than 10% upside from the current price; Hold = Trade
within +/-10% from the current price; Sell = More than 10% downside from the current price.

DISCLAIMER

This report is solely for information and general circulation only and may not be published, circulated, reproduced
or distributed in whole or in part to any other person without our written consent. This report should not be
construed as an offer or solicitation for the subscription, purchase or sale of the securities mentioned herein.
Whilst we have taken all reasonable care to ensure that the information contained in this publication is not untrue
or misleading at the time of publication, we cannot guarantee its accuracy or completeness, and you should not
act on it without first independently verifying its contents. Any opinion or estimate contained in this report is
subject to change without notice. We have not given any consideration to and we have not made any investigation
of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and
accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether
directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or
estimate. OCBC Investment Research Pte Ltd, OCBC Securities Pte Ltd and their respective related and affiliated
corporations together with their respective directors and officers may have or take positions in the securities
mentioned in this report and may also perform or seek to perform broking and other investment or securities-
related services for the corporations whose securities are mentioned in this report as well as other parties generally.
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